
August Advance Retail Sales
AUGUST JULY

SURVEY ACTUAL PRIOR REVISED
Advance Retail Sales, Month-over-Month Change 0.2% 0.4% 0.7% 0.8%

Retail Sales ex-Auto 0.1% 0.0% 1.0% --

Retail Sales ex-Auto and Gas 0.2% 0.1% 0.9% --

H E A D L I N E S
Retail sales rose 0.4% in August, exceeding estimates of 0.2% and accumulating a year-over-
year increase of 4.1%. The data show that consumers are still spending. 

W H Y  D O  I  C A R E ?
The consistently solid performance of retail sales since February is very encouraging for the 
overall economic outlook. This report is giving us the first indication of what total consumption 
will be for the month of August, and that number will flow into the third-quarter GDP report. 

WA S  T H E R E  A  B I G  S U R P R I S E ? 
No, there was no big surprise, though the news was pleasant enough. The increase in spending 
was a bit concentrated among certain parts of the economy, which is less than ideal.

D E TA I L S
A significant portion of the strength in retail sales came from auto sales and vehicle parts, 
which grew 1.8% in August. This sector is the largest in the report, and this is considered a 
good sign because it represents an expensive and long-lasting category of goods. It’s also 
highly variable, though the rate of growth in the last 12 months has also been very strong. 

By contrast, gasoline sales were down 0.9% as falling oil prices translated into savings at the 
pump. This is also considered a positive sign, even though it represents a decline. If people are 
spending less on gas, they will spend more on other items—or so the logic goes.

This month, that was only partially true. Spending on both food and particularly restaurants 
and bars slipped 1.1%. A conclusion can’t be made from one month of data, but the 12-month 
result for this sector is an increase of only 1.1%. These numbers were offset by internet sales, 
which rose 1.6% in August and 16% for the 12 months ended August 2019, a trend that has 
been going on for many years.
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The August report does not give much support to the idea of further Federal Reserve easing, 
though that decision may have already been made. Retail demand remains reasonably strong 
on a month-to-month basis and almost surprisingly steady over the last 6 months. If this pace 
continues into September, demand will be a strong contributor to GDP growth in the third 
quarter. Trade uncertainty remains an issue for business investment, but if that uncertainty 
is moderated and business investment picks up, we could be back to 3%-plus growth for the 
economy.

The Advance Monthly Retail Sales report for September 2019 will be released on October 16, 
2019.
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Disclaimer

The above is the opinion of the author and should not be relied upon as investment advice or a forecast 
of the future. It is not a recommendation, offer or solicitation to buy or sell any securities or implement 
any investment strategy. It is for informational purposes only. The above statistics, data, anecdotes and 
opinions are assumed to be true and accurate however 3D Asset Management does not warrant the 
accuracy of any of these. There is also no assurance that any of the above is all inclusive or complete.

3D does not approve or otherwise endorse the information contained in links to third-party sources.  
3D is not affiliated with the providers of third-party information and is not responsible for the accuracy  
of the information contained therein.

Past performance is no guarantee of future results. None of the services offered by 3D Asset Management 
are insured by the FDIC and the reader is reminded that all investments contain risk. The opinions offered 
above are as of August 15, 2019 and are subject to change as influencing factors change.

More detail regarding 3D Asset Management, its products, services, personnel, fees and investment 
methodologies are available in the firm’s Form ADV Part 2A which is available upon request by calling 
(860) 291-1998, option 2 or emailing sales@3dadvisor.com or visiting 3D’s website at  
www.3dadvisor.com


